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Study Abstract

The study aimed to assess the impact of potential credit risks on the profitability
of the Libyan foreign bank during the period from (2010-2018) as approved by the
bank's management, where the financial statements were extracted from the annual
financial reports of the bank under study, and this study adopted the descriptive
analytical method using the statistical program (SPSS-22); to achieve the objectives
of the study, the behavior of potential credit risks was tested and their profitability
impact on return on equity was demonstrated. The results of the study showed after
confirming that the data follow the normal distribution according to the tests of

(Kolmgorov — Smirnov) and (Shapiro-Wilk); that credit risk has no effect on the return
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on ownership through a simple regression test and correlation coefficient. Risky that

will increase profitability.
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