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Abstract :

The study aims to examine the causal relationship between
public spending and GDP during the period (1990-2014). The study
relied on the analytical descriptive approach as well as econometric
models using the counteraction test and the error correction model.
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The study concluded that changes in public spending amount to 53%
per year due to the deviation of GDP values in the short term from its
equilibrium value in the long term by one unit. Also, the increase in
public expenditures is due to the result of significant current
expenditures due to the increasing administrative burdens of the
state, which reflects the burden of public costs. The spending policy
of the state should be based on giving priority to increasing the
volume of investment spending at a rate greater than current
spending.
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Test statistic for normality:
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